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In Brief…

• U.S. and Northeast natural gas production trends remain 
positive.

• Natural gas utilities in the region continue to see rising 
demand – and are responding in novel ways to manage 
infrastructure constraints to meet this demand (including steel 
in the ground).

• The power sector remains the largest end-use consumer of 
natural gas – but contract commitments by the power market 
to secure new gas transportation capacity are still lacking. An 
ongoing challenge for the gas market…a reliability issue for 
the power market?
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Continued on NGA web site…

http://www.northeastgas.org/about-nga/antitrust-guidelines
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Long-Term, Gas Leads Total 
U.S. Energy Production (EIA)

Source:  U.S. EIA “2018 Annual Energy Outlook”, 2-18 4.
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Northeast region currently producing ~27 Bcf/d.  Further growth 
expected.

PA is 2nd largest gas producing state in U.S.

Northeast Production 
Remains Robust
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Gas Utility Customer Base in 
Region Continues to Grow

Over 1 million new natural gas household customers
in last 8 years in the Northeast. 
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Recent Cold Snap: Utility 
Sendout Records Set

• New U.S. gas sendout
record set on Jan. 1, 2018: 
150 Bcf.

• Most LDCs in Northeast 
set multiple sendout
records in first week of 
Jan. 2018.

• New England natural gas 
utilities set 3 new sendout
records that week – with 
new all-time peak set on  
1-6-18, at close to 4.4 Bcf.
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Key Role of LNG as Supply 
Input

LNG ship Provalys at Distrigas dock in 
Everett, MA on Jan. 4, 2018, during a 
snowstorm in the midst of the cold 
snap.
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From December 19, 2017 to 
January 28, 2018, Distrigas
imported six cargoes, totaling 16 
Bcf.

Canaport LNG also provided key 
LNG inputs into the Maritimes & 
Northeast Pipeline during the 
period.



Impact on Gas & Power 
Spot Prices
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Power Systems Switched 
to Alternate Fuels
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New England power system used about 2 million barrels of oil during the cold snap 
– close to depleting its inventory – and increasing air emissions - as natural gas spot 
prices surged, and system constraints were felt. U.S. EIA: “A constrained natural gas 
pipeline network led to a significant increase in oil-fired and dual-fuel generation in 
New England and New York and, to a lesser extent, in the Mid-Atlantic.”



What Did We Learn?

• Gas utility demand continues to 
rise – reflecting customer growth.

• Gas utilities delivered supplies 
reliably during very challenging 
conditions.

• Gas market in region continues to 
experience extreme spot price 
volatility during high-demand 
(winter) periods – reflecting system 
constraints.

• Power grids challenged by fuel 
delivery limitations.
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Pipeline Projects Recently 
Completed / Entered Service
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Dominion: “New Market Project”

Enbridge: “AIM Project”
Enbridge: “Atlantic Bridge Project” [partial]

National Fuel Gas: “Line D Project”

PNGTS: “C2C Project”

Tennessee: “Susquehanna West Project”
Tennessee: “CT Expansion”

Transco: “New York Bay Expansion”
Transco: “Garden State Expansion Project”



Building for Reliability & System 
Expansion: Utility Examples
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State Policy Perspective:
All-in for Clean Energy

 Focus on “clean energy”, advancing renewables, energy 
storage research, 80% to 100% renewables by 2050 (or 
sooner?)

 For GHG reductions, shifting attention from power sector 
to transportation (i.e., all electric vehicles)

 Strategic electrification concept proposed for all end-use 
sectors (housing, transport, all renewables for power gen)

 State DEPs are posing challenges to natural gas 
infrastructure proposals in several states
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NY State Policy Implications for 
Gas Utilities: Limits to Growth?

In Dec. 2017 issued RFP 
for “non-pipes alternatives” 
to manage gas growth.

”Smart Solutions for 
Natural Gas Customers,” 
the company’s proposed 
program would encourage 
cost-effective solutions by 
increasing gas efficiency 
program investments, 
increasing gas usage 
reduction programs for 
peak winter days, and 
developing a program for 
renewable alternatives to 
natural gas heating, 
including efficient. 
electric heating systems.
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Dec. 2017…NYSEG is 
seeking proposals from 
developers for innovative, 
alternative solutions to 
address gas reliability, 
demand and/or supply in 
NYSEG’s service area in 
Tompkins County. 
Proposals for the Lansing 
Non-Pipes Alternatives 
should include resources 
able to address current 
and future demand in the 
area of Lansing, New York, 
where a natural gas 
moratorium for new 
customers currently exists.

Oct. 2017…National Grid 
and NYSERDA announced 
two demonstration projects 
that will provide clean 
heating and cooling 
systems (geothermal) to 
Long Island residents. “We 
have always provided 
customers with clean 
natural gas, and are now 
demonstrating the 
opportunity to provide 
customers who currently 
live beyond our gas 
distribution network with 
another clean, reliable low-
cost heating and cooling 
alternative in the future.”



Challenging New Energy 
Infrastructure – of All Kinds
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Our View: Gas is the 
Backbone, into the Future

• Macro level: U.S. & Marcellus gas production remains strong 
& secure, commodity price relatively low.

• Gas utilities continue to see – and meet – rising demand.

• Infrastructure actually is being added, esp. for gas utility 
market, but additions are incremental. And delays are more 
frequent, there are state vs. federal issues, consistent 
environmental challenges by some, etc.

• Gas remains essential to enable desired increase in 
renewables. 
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Questions?

30.19.


